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FINANCIAL EXPRESS

THIS 5 A PLBLIC ANNOUNCEMENT FOR INFORMATHON PURFOUSES ONLY AND 15 NOT A PROSFEL TUS ANROUNCEMENT AND DOES NOT CONSTITUTE AN INVITATION OR OFFER TO ACQUIRE, PURCHASE OR SUBSCRIBE TO SECURITIES
NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION DIRECTLY OR INDIRECTLY OUTSIDE INDIA

Metro Brands Limited ("Company™ or “lssuer”) was criginally incorporated as "Mefro Shoes F"'lrare Limited”, a private limited COmpany un der the Companies Act. 1956 on January 19, 1977, at Mumbai, Maharashtra. The name of our Company was
subsequenily ¢ |'||-.|I"II'_I-‘IJ to “Melro Shoes Limited” an May 18, 1882 upan conversion inlo 2 deemed public company. Thereafter, our Company was converied into a private limited company and the name was changed to “Metro Shoes Privale Limited”
with effect from October 16, 2002. Subsequently, the name of our Company was again changed to “Metro Shoes Limited” pursuant 1o a special resclution passed by the shareholders of our Company on March 21, 2007. A fresh certificate of
incorporation consequant lo change of name was issued by the RoC on May 14, 2007, Thereafler, the name of our Company was further changed to “Metro Brands Limiled” pursuant 1o a special resolulion passed by the sharehaolders of our Company

on Augusi 3, 2018. A frash certificate of incorporation pursuant to change ‘of nama was Essu:d by the RolC on E-cp‘.uml::er 6, 2018. For further details in relation to change in name and Registered Office of our Company, see “Hisfory and Carfain

B RA N D Corporate Matfers” on page 181 ofthe Red Hemng Prospecius dated December 2, 2021 ("RHP™)
Registered and Corporate Office; 401, Zillion, 4th Floor, LBS Marg & CST Road Junc lnn Kurla ["Jest Murnbai- 400 070, Maharashira, India; Tel: + (97) &2 2654 7700; Contact Person: Tarannum Yasinhusein Bhanpurwala, Lompany secretary and

Compliance Officer; Tel: + (91) 22 2654 7700; E-mail: imvestor relationsi@metrobrands.com; Wabsite: waw.metrobrands.com; Gorporate Identity Number: U19200MH1977PLCO 15445

OUR PROMOTERS: RAFIQUE A. MALIK, FARAH MALIK BHANJI, ALISHA RAFIQUE MALIK, RAFIQUE MALIK FAMILY TRUST AND AZIZA MALIK FAMILY TRUST

INITIAL PUBLIC OFFERING OF UP TO [«] EQUITY SHARES OF FACE VALUE OF ¥ S EACH (“EQUITY SHARES") OF OUR COMPANY FOR CASH AT APRICE OF T [«] PER EQUITY SHARE (INCLUDING A SHARE PREMIUM OF T [«] PER EQUITY SHARE) (“OFFER PRICE") AGGREGATING UP TO ¥ [«] MILLION (THE “OFFER")
COMPRISING A FRESH ISSUE OF UP TO [«] EQUITY SHARES AGGREGATING UP TO ¥ 2,950 MILLION BY OUR COMPANY (THE “FRESH ISSUE™) AND AN OFFER FOR SALE OF UP TO 21,450,100 EQUITY SHARES AGGREGATING LIP TO ¥ [#] MILLION BY THE SELLING SHAREHOLDERS COMPRISING UP TO 13,015,000
EQUITY SHARES AGGREGATING UP TO ¥ [«] MILLION BY THE PROMOTER SELLING SHAREHOLDERS, UP TO 8,427,000 EQUITY SHARES AGGREGATING UP TO ¥ [«] MILLION BY THE PROMOTER GROUP SELLING SHAREHOLDERS AND UP TO 8,100 EQUITY SHARES AGGREGATING UP TO 7 [«] MILLION BY THE
OTHER SELLING SHAREHOLDER (TOGETHER THE “OFFER FOR SALE"). THE OFFER WOULD CONSTITUTE [«] % OF OUR POST-OFFER PAID-UP EQUITY SHARE CAPITAL.

OUR COMPANY HAS, IN CONSULTATION WITH THE BRLMS, UNDERTAKEN A PRIVATE PLACEMENT OF 73,136 EQUITY SHARES FOR CASH CONSIDERATION AGGREGATING TO ¥ 32.91 MILLION. ACCORDINGLY, THE FRESH ISSUE SIZE, AS WAS STATED IN THE DRAFT RED HERRING PROSPECTUS, WAS REDUCED
FROM UP TO ¥ 2,500 MILLION TO UP TO ¥ 2,467.09 MILLION. THEREAFTER, OUR COMPANY HAS INCREASED THE FRESH ISSUE SIZE TO UP TO ¥ 2,950 MILLION, IN ACCORDANCE WITH, AND SUBJECT TO, THE PROVISIONS OF THE SEBI ICDR REGULATIONS. FURTHER, OUR COMPANY HAS INTIMATED THE
SHAREHOLDERS WHOWERE ALLOTTED EQUITY SHARES PURSUANT TO THE PRE-IPO PLACEMENT, OF THERE BEING NO GUARANTEE THAT THE OFFER OR LISTING OF THE EQUITY SHARES ON THE STOCK EXCHANGES, WILL BE SUCCESSFULLY CONSUMMATED.

QIB PORTION: NOT MORE THAN 50% OF THE OFFER
RETAIL PORTION: NOT LESS THAN 35% OF THE OFFER
NON-INSTITUTIONAL PORTION: NOT LESS THAN 15% OF THE OFFER

PRICE BAND: %485 TO X500 PER EQUITY SHARE OF FACE VALUE OF X5 EACH.
THE FLOOR PRICE IS 97 TIMES THE FACE VALUE OF THE EQUITY SHARES AND
THE CAP PRICE IS 100 TIMES THE FACE VALUE OF THE EQUITY SHARES.
BIDS CAN BE MADE FOR A MINIMUM OF 30 EQUITY SHARES AND
IN MULTIPLES OF 30 EQUITY SHARES THEREAFTER.

Risks to Investors

 Our revenue from operations and restated profit after tax for the period / year for Fiscal 2021 was < 8,000.57 million and
X 646.19 million, respectively and for the six months ended September 30, 2021 was X 4,560.02 million and X 430.74 million,
respectively and our market capitalization to revenue from operations (Fiscal 2021) multiple is 16.60 times and our price to
earnings ratio (based on Fiscal 2021 restated profit / (loss) after tax for the period / year) is 205.76 at the upper end of the
price band as compared to NIFTY 50 Price/Earnings ratio of 24.01 as on December 2, 2021. The Offer Price of the Equity
Shares is proposed to be determined on the basis of assessment of market demand for the Equity Shares offered through a
book-building process, and certain quantitative and qualitative factors as set out in the section titled “Basis for Offer Price”
on page 113 ofthe RHP and the Offer Price, multiples and ratios may not be indicative of the market price of the Company on
listing or thereafter.

* The cumulative cost of the total number of stores opened/operated by our Company across regions may not be
indicative of the market capitalization of our Company after the Offer as the basis are independent of each other.

* The 6 BRLMs associated with the Offer have handled 58 public issues in the past 3 years, out of which 35 issues closed
below the offer price on the listing date.

* Average cost of acquisition of Equity Shares held by the Selling Shareholders ranges from X Nil to X 14.16 per Equity
Share and Offer Price at upper end of the Price Band is X 500 per Equity Share.

* Weighted Average Return on Net Worth for Fiscals 2021, 2020, 2019 is 14.38 %.

* The weighted average cost of acquisition of all Equity Shares transacted in the last three years and one year from the
date of RHP is as given below:

Weighted Average Upper end of the Range of acquisition price:

Period Cost of Price band (X500) is "X times the Lowest Price - Highest
Acquisition (in X)* weighted Average cost of Acquisition Price (in3)@

Last 1 year 383.96 1.30 300-610
Last 3 years 290.06 1.72 18.06-610

* Weighted average cost of acquisition has been calculated by adjusting for split of equity shares.
@ acquisition price range has been presented excluding the Nil cost of acquisition for equity shares acquired through gift.

BASIS FOR OFFER PRICE

The Prica Band and the Offer Price will be determined by our Company and the Pramoder Selling Shareholders, in consullation with the BRLMs, on the basis of assessment Industry P/E ratio "'"l':'!ﬁ"-‘"'- ; : ; : : z
of market darmand far the Equity Shares offared through the Book Building Process and on the basis of quantitative and qualitative factors as described below. The face value of PIE Ratio | ! r:'“’ ""'"4*"""'""?;"'9"" and :“""' has been conswiened ;:[“‘“:Jf'f’ "_'“'“5"?' P e -E:':"E"'t'a"'*’"’ff"r' s chapler. T ""'"*'"5":'?' CeE e
the Equity Sharesis 2 5 each and the Price Bandis 37 times the face value at the lower end of the Price Band and 100 times the face value at the higher end of the Price Band Highest 118,81 g3 Boont '.i_;"lm"'f"'m' B e, AT, e FIE ol e Vet i -ﬂf.'sc.:'._f-,-;e.:' I T sectan,. RAr Ay dedals. sae
Bidders should read the below mentionad information along with “Our Business”, "Risk Factars”, “Financial Stalements” and “Managemenl's Discussion and Analysis of Loweest Ma = L#m'?fana?nfé.ﬁG“r“'rig Ef“'ﬂsd“";_h _LIIS”IE"-' 'ﬁd"gr'?rl 99ﬁ1?r Page | "E ‘hﬁﬁ' 'lf
Einancizl Condition and Besults of Operations"on page 153, 29, 211 and 282, ofthe RHP, respectively, fo have an informed view Befora making an mvesiment decision, Industry Composie M '.f’l 'nmml.ﬂnl‘.!fr'} : 'E"?m n_.?:y_r..:-m, .]..,F_LD.EE'S“E.I.H '-'ﬂ”"':'::"} parAnTed hfa..,h_?. Z.EGH' e e R
i : ! ! : , (3] Since PYE Ratio of one of the peers cannal be calcwated, hance lowest and ndustry composile PE ratio cannof be derived,
Qualitative Factors: We believe that some of the qualitative factors which form the basis for computing the Offer Price are as follows 3. Average Returmn on Met Worth (“RoNW")
1. One of India's kargest pan India footwear retailers with a brand appeal among aspérational consumer segments in the fast-growing footwear retall industry, 2. Widerange | As derived from the Restated Consolidated Financial Information of cur Company
of brands and products catering o all cocasions across age groups and markel segments resulting in strong customer layalty, 3, Eficient aperating model thraugh deep Particulars RoNW % Weight
vendor engagemeants and TOC based supply chain; 4. Assat light business with an efficient operating model leading to sustained profitable growth; 5. Prasence across September 30, 2021° 4 t,".ﬂ
muftiple formats and channels, 6. Flatiorm of choice for third party brands locking to expand in India; 7. Strong promoter background and an experienced and Sa -Errb:r TE SO0 w4 "[..'
antreprenaunal managament leam with 2 proven track record and a high degree of employes ownership; and 8. Strong track record of growth, prafitability and financial l._"_f’ e LY — 2021 524
discipline. Forfurther details, see ‘Our Businass — Competitive Strengths”on page 155 of the RHP AL ﬁr"* 2020 = i s 2
Quantitative Factors: Certain mformation presanted below, relatng to our Company, is derived from the Restated Consolidated Financial Information, For further details, r_man':"‘" v&a :1 2= ;
see “Financial Infarmation”on page 211 of the RHP, _Hinancial Year 2074 = “3_ i
Some of the quantitative factars which may form the basis for computing the Offer Price are as follows We'ghtﬁl .lwerage adi

"M annuahsed
Notes: Relum on Nef Worh (el = Ned profit afier lax, a5 restated. afinbuizble to the owners of the company
Med-warth, a5 restated aunimg the penod [Equily alfrbulatie fo the owners of the company)

1. Bagic and Diluted Earnings Per Share ["EPS") at face value of T 5, as adjusted for changes in capital:
As denved from the Restated Lonsolidated Financial Infarmation

Financial Period Basic EP (in ¥} Diluted EPS {in ¥) Weight - Nat Warth means I.'.-5 acgregale value of the paid-up share capltal, securnifes pramium, general regerve, capilal reserve, employee sfock oplions oulstanding reserve, and
september 30, 2021° 1.62 1.62 relained earmings [iIncluding olher comprahensive income| atfrbutabile fo owners of the company as reslated
Saptarmbar 30, 20207 {1.62) (1.62) - The higures ois "“ﬂtEDD'E‘DEI'."-“'u re based on the Restated Consoldated Financial infon mrt:--njm.rﬂfnmanp
Financial Year 2021 243 243 5 For cadails in relation to the reconciliation of refum on resfated nel worth, ses “Other Financial Information - Reconciliation of non-GAAP measuwres - Reconciiation of
- == e rasiafed med worth and reflm on reslated n wih *on page 2748 af the RHP
Francial Year 2020 G5 B05 5 restated ned warth and refi, Lr'?rem fated nef worlh " on page 275 of the RHP
"~ Financial Year 2019 515 515 i ;. RALTAaN YR POrEQURY AN
Weighted Average 419 419 Met Asset Value per Equity Share (%) MNoles: NelAssel Value pershare = NelAzsel Walpe iNel-worth), as resialed
"ot annualised As on Seplember 30, 2021 31.64 Mumber of equit '-"5‘-"3“"5 outstanding during the penod
Mofes: BasicEPS=  Nel Proiif after fax, as restated, atfributabie fo equity shareholders After the Offer For details in relation 1o the raconciialion of refum on restated net worth, see “Other Financial Information -
e T l..mu P - At Cap Price a7as | Reconciliation of non-GAAP messures - Reconciliation of net asset value per equity share” on page 279 of the RHP
Weighted average numberof equily shares oulstandaing dunng the period Fioor Frice 350 The calculalion includes Pre-1PO placement dore on Novernber 3, 2021
Dited EPS = Reslated consolidated net pre "n'arrr- fax for the year/perod Al
Weignied F.Irl_-.'fr.lgl'- number of duled eq Juity shares and polential equ ."l.-' shares ou 5 |-.||'I|'.I'|||l'.. uunrlg the perted '“";rw P”EE . [']
Motes: (1) Wighled average = Aggregate of yoar-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for sach yearTotal of weights. (2) The figures _5 ':‘:'IT"F*N"W‘" ‘i'f-"'-c':ﬂ'vl“tlﬂﬂ Rﬂtl‘ﬁ with Listed Industry Peers _ _ :
disciosed above are based on the Reststed Consolidated Financial information of our Company: (3] The face value of each Equify Share is 75 each. (4} Basic and diwted Name of the comban Total income | Face value par Closing price on {E | EPS (Basic) | EPS (Diluted) |RoNW (%) NAV
eamings/ (oss) per equity share: Basic and diufed eamings/ loss) per equity share are compuled in accordance with Indian Accounting Standard 33 notified under the | | e pa :"' (¥ in million] .uqmt}'.sh.a:jn H]_ | ”':“"_‘3' mbaer .1_5- 2“2.1 H_:': . (%) . & ! ["}* par 5‘“‘”'3]
Companias |'."I!:|I.'T.|rlﬁﬂl‘:‘-:?!..'.'.'!n'ig. S.'Hr_lrfarrf.'::,' Fules of 2015 (a5 amended) {a) The atave :e'.'al'!-.-T'.:-:.'.'.' h.‘.‘u!.'.'::.']!e read with Significan Accounling Polcies and the Nofes fo the Metra Brands Limited B 78538 5,00 . - 243 2.43 B.24 N7
Restated Consolidated Financial information as appearing in ‘Financial Information”on page 211 of the RHP. | BatalndiaLimited | 1802565 | 500 | 2,2M1.35 | NA| (685 | (695 [ (508) | 13679
2. PricalEarning (“P/E") ratio in relation te Price Band of 748510 ¥ 500 per Equity Share: Relaxo Footwaars Limilad | 2381920 | 1.00 1,392.50 | 1881 | 174 _ 11,72 | 1854 | 53.29
| FParticulars | PUE at the Floor Frice (no. of times) PIE at the Cap Price (no. oftimes) | | Source forlndustry Pegr information inchuded above;
Hased on Basic EPS for September 30, 2021° 299,38 _ 308.64 I. Closing NSE price of these equily shares a5 on Novernber 16, 2021 ablaimed from N3E websile, {LAN he financia! infarmalion for isled indushy peers menfioned above is
Rasad on Diluted EPS for Seplember 30, 2021* 55 3 308 6 on & consofidated basis (uness olherwise available only on standalone basis) and (s sourced from the annuel results of the company for the yearended March 31, 2021
Hased on Basic EPS for Financial Year 2021 " 199,59 l 205.76 1 | # AN the fimancial information for Metro Brands Limited mentionad above is on a consolidated basis from the Restated Consoldated Financial Informalion for the year
= = . ended March 31, 2021
¥, 1 - 94 7 . B e : : e = . - .
_:'i“.“fg_':f!-.'._l:!"” ij._E_F.’?_ﬂ_r. F'”E'”L"E.'.I_ Lo ‘:':'2 1 ‘.:.‘?.E.' 2':':' B The Offer Price is [«] imes of the face value of the Equity Shares. The Offer Price of ¥ [#] has been determined by our Company and Promoter Sefing Sharehosders, in
“un-annualized EPS consullation with the BRLMs, on the basis of assessment of market demand from investors for Equity Shares through the Book Building Process and is justified in view of
the above qualitative and quanditative parameters. The trading price of Equity Shares could dedine due to factors mentioned in “Risk Faclors™ on page 23 of the RHP and
FOR FURTHER DETAILS, SEE "BASIS FOR OFFER PRICE" BEGINNING ON PAGE 113 OF THE RHP. vou may lose all or part of your imvestmants

BID/ OFFER BID/OFFER OPENS ON : FRIDAY, DECEMBER 10, 2021*

PROGRAMME BID/OFFER CLOSES ON : TUESDAY, DECEMBER 14, 2021°

* Our Company and the Promoler Seling Sharehalders may, in conswtation with the BRLMs, conzider parficipation by Anchor investors in sccordance with the SEB!NCIR Regquiations. The Anchorlnvestor Bidding Date shall be ome Wovking Day priarto the Bid' Offer Opening Date (e, Thersday, December 09, 2029
"UPY Mandate end time and dale shall be af 12:00 pran Wednesday, Decermbar 15, 2021 Continued on wexi puge...
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